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1.  Published during the Second Session of the Meeting, classified as
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Ambessader in Argentina




- 59 =

Carlos &, Siri

Amhassador

Chief of the Department of International Organizations of the
Ministry of Foreign Affairs

Francisco Roberto Amaya Diaz

Chief of the Department of Economic Pelicy of the
Ministry of Economics

[P )

Al fonse Rochac
Advisor with the Ministry of Foreign Affairs

Secrecariat

Edmundo Bara
Embassy Secretary

GUATEMALA
Membet

Emilio Arenales Catalén
Minister of Foreign Affaircs

Counselors and Technical Advisors

Francisco Linares Aranda

Ambassader of Guatemala in Washinpton and
Permanent Represcntative on the Council of the OAS

Adol fo Molina Crantes
Ambassador, Former Minister of Foreign Affairs
Former Counsclor of State

Gustavo Santiso Gdlvez
Ambassador, Director for Treaties and International Organizations
2t the Ministry of Foreipn Affairs

lorge Luis Zelaya Corvonado
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Congress of the Republic




-5{]_
Jorge Gonzilez del Valla
Minister Counselor of the Guatemalan Embassy in Washington
Vicente Secaira
Carlos Manuel Castille
Mario Dalponte
Secretariat

Julic Mérida Castellanos
Secretary with the Permanent Delegaticn of CGuatemala to the OAS

Press Attaché

Julio César Anzueto

HAITI
Special Delegate

Marcel Antoine
Ambassader Plenipotentiary in Argentina,
with the rank of Minister of State

Counselor
Gérard Bouchette
First Secretary of the Haitian Embassy in Argentina,
with the rank of Minister Counselor
Marceline Antoine
HONDURAS

HMember

Tiburcia Carfas Castillo
Minister of Foreign Affairs
Chief of Mission

Counselors and Technical Advisors

Ricarde A. Midence
Ambassador Plenipatentiary to the Governmeat of the United States
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Ambassador, Diplomacie Consultant

Aureliane Aguirre

Ambassador, Chargé d'Affaires a.qi.
in Argentina

Emilic M. Qribe
Ambassador, Permanent Delegate to the 0AS

Beltazar Krum
Legal Adviser with the Ministry of Foreipn Affairs

D. Hugo Fernindez Artucio
Jotrge Alvarez Olloniego
Enrique Ferri

VENEZUELA

Hember

Ignacie Iribarren Borges
Minister of Foreign Affaire

Counselors and Technical Advisersg

Pedro Parfg Montesinos

Ambassa?or, Permanent Representative on the
Council of the Qas

Jogs M, Machin
Arbasgador of Yenezuela in Chile

Braulin Jatar Dotgj
Mbasgador of Venezuela to LAFTA

Diege Heredis
conomic Advigge
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ﬁEEendix 1
#EPORT OF THE RAPFORTEUR OF THE GEHERAL CGHHITTEElf

{Second Session)

Ir was the reaponsibility of the General Committee Lo examine maktters
related to the preparation of an agenda for the Meeting of Chiefs of State
and the puidelines for elaborating upon the topics on that agenda, and to
detetmine the place and date of that Meering,

In accordance with the provisions of Article 25 of the Regulations of
the Meeting of Consultation of Ministers of Foreign Affairs, approved by
the Council of the Organization of American States at the meeting held on
March I, 1951, the General Committee is also called upon to submit ies
conclusicns to & plenary session of the Meeting for approval.

The General Committee, made up of 2ll the members of the Eleventh
Meeting of Consultation, was inatalled by the President of the Meeting at
the session held on February 16, 1967, His Excellency Gabriel Vald&s g,,
Miniater of Foreign Affairs of Chile, was elected President, and His
Excellency Dean Rusk, Secretary of State of the United States of America,
Vice President. The undersigned had the honor to be chosen azs the Commit-
tee's Rapporteur.

Hrs. Elba Gbwez del Rey de Kybal and Mr, Cristifn Garcfa Godoy served
a5 the Committee's technical gecreraries, and Mr., Modeate Lucero as eecre-
tary for the preparation of minutes.

_ At its first meeting, held on February 17, the General CommiLtee
institutionalized the informal technical group that had been meeting to
bring about a consensus, and made it an advisory group to the Chairman of
the Committee. This Advisory Group, composed of delegates of Argentina,
Brazil, cChile, Colombia, E1 Salvador, Mexico, and the United States, met
c?nt§nunu51y, forvarding to the Cheirman of rthe General Committee the
findings of the experts for consideration at the political level.

ﬁt_the second meeting of the General Committee, on Fabruary 18, it

wag decided ro establish a Drafting Group, made up of the delegations af
Ch}le,. Colombia, Guatemala, Mexico, and the United States, to work out
!uldEI%neﬂ for exposition of topic I of rthe agenda, "Latin American
EE““UMIE 1Intagratiop and  Industrial Development." Later this Group was
arged with preparing guidelines for the exposition of three orher topics
ﬁ?lf?ﬁﬁiijzi;:to"ii. Hultinatinnﬁl Acrion for {n{rastﬁucturq Proje;ts"j
Prove International Trade Conditions in Latin Americas;"

Published durin . . o
2 the Second Session of the Meetin 1 fied
OEA/Ser.F/I1.11/Doc. 34 Rev. FERINE, classiiied as
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and "IV. HModernization of Rural Life and Increase of Agricultural Produc-
tivity, Principally of vood." The Croup's meetings were attended by mem—
bers of those other delegations that had asked to take part in the work.

The foreign ministers met informally on several occasions Lo agree on
the topics to be included in the agenda and the guidelines for the EXpOSIL—
tion of the agenda.

At sn informal meeting held on February 21, the ministers agreed Fo
establish a second drafting group to prepare guidelines for the exposition
of topics V and VI aof the agenda: "V, Educational, Technelogical, and
Seientific Development and Intensification of Health Programs' and "VI.
Flimination of Unnecessary Military Expenditures.’ This group was compoaed

of delegates of Argentina, Brazil, Panama, Peru, and the United States.
The General Committee and the drafting groups it sat up used the
following documents in the course of their worki
POCUMENTS OF THE ELEVENTH MEETING OF CONSULTATIONR
CONSIDERED BY THE GENERAL COMMITTEE

(411 the documents are of & confidential r'ml:ure]'rl‘Ir

A. Documents of the Meeting

No. 13 APPENDICES. Appendices to the Repert of the Rappotteur of
the Committee on Preparations for rhe Eleventh Meeting of
Consultation of Ministers of Foreign Affairs.

No. 13 Addendum. Ideas on the Subject of Education for the Meetiug
of Chiefs of State.

No. 73 Points where the document presented by the United States and
the document of the special advisors comcur and where they
differ.

No. 24 Annotated Draft Agenda prepared by the United States.

Working Document No. 1. Working Document presented by rthe Delegatiom
of Panama cantaining a summary of the prinmcipal di fferences observed
upon compatring the documents presented by the special advisors and
the United States.

1. They appear in Volume II. They were clamsified as confidential
when registered, but by a subsequent decinion that classification was
removed. See the explanatory note ab the beginning of this volume.
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Working documents of the General Committee

Ho.

Ho.

Ho.

No.

No.

Nea.

Ho.

Ho.

He,

Ho.

Nes.

Ha.

Ho,

No.

Na.

1

10

11

12

15

16

17

Brazil, Preposal for che Agenda for the Meeting of American
Chiefe of State,

Bolivia. Propesal for the Agenda for the Meeting of American
Chiefs of State.

Argentina. Proposal for the Ageada for the Meeting of Ameri-
can Chiefs of State,

Colombiza, Preliminary Draft Agenda for the Meeting of Ameri-
can Chiefs of State,

Ecuador. Proposals for the Agenda for the Meeting of Ameri-
can Chiefs of State.

Uruguay. Proposals for the Agenda for the Meeting of Ameri-

can Chiefs of State (Gradual Opening Up of Markets Within a
Pragram of Reductipn or Elimination of Duties and Charges).

Uruguay. Proposals for the Agenda for the Meeting of Ameri-

can Chiefs of State (Establishment of an Inter—American
Financial Carporation}.

United States. Proposals for the Agenda for the Meeting of
American Chiefs of Stare.

Coeta Rica. Proposal for the Agenda for the Meeting of Amer-
ican Chiefs of State,

Uruguay. Proposal for the Agenda for the Meeting of American
Chiefs of State (Establishment of Multinational Mechanisms

for Cooperation in Solving the Problem of the Balance-of-Pay-
ments Crisis),

Mexico. Proposals for the Agenda for the Meeting of American
Chiefs of Stare.

El Salvador. Propesal for the Agenda for the Meeting of
American Chiefs of State.

Dominican Republic. Statement presented by its Delegation,

Guidelines for the Exposition of the Agenda of the Meating of
Ametican Chiefs of State.

United States. Proposal presented by its Delegation.
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No. 18 Meworandum on the Economic Problems of the Dominican Republic.

No. 19 Statement by His Excellency Francisco Pefia Treje, Minister of
Justice and Delegate of El Salvador, oo Paragraph 3.f of
topic III of the Agenda.

No. 20 Proposed Modifications Lo the Agenda Guidelines.

C. Documents of the Advisory Working Group of
the Chairman of the Gencral Committee

Mo. 1 Suggesticons for the Agenda for the Meeting of Ametrican Chiefs
of State.

No. 1 4dd. Economic Integration. Latin American Effortrs.

The documents of drafting groups 1 and II that concern the preposals
submitted by both gtoups on each of the topiecs of the agenda and on the
guidelines for the exposition of the agenda of the Meeting were not
numbered because they were regarded as confidential documents for each
group’s internal use.

The Delegation of Bolivia requested that the egenda of the Meering of
American Chiefs of State include an item on the problem that its land-
ipeked condition posed for Bolivia's developweat plane. In regponse Co
this request, the General Committee decided that the guidelines for the
exposition of tepic II of the agenda, "Multinational Action for Infra-
structure Projects," which will be given to the Special Committee, should
contain the fallowing statemenk:

A high prierity should likewise be given to rhe mobilization of
financial and technical resources for the preparation and execubion
of infrastructure proujects that facilitate the participation of land-
locked countries in regional and internationsl trade.

After examining the document suobmitted to it by the aforementioned
drafting groups and after introducing certain changes, the General Conmi t—
tee dacided to approve ad referendum the guidelines for the exposition of
the agenda of the Meeting of American Chiefs of State.

I have the honor to submit to the plemary session for its considera-
tion, the following decisions which accompany this repork:

l. Meeting of American Chiafs of State (draft resolutiom, approving
the date and place of the Meeting and the procedure for continu-
ing the work being done in preparatiom for it).

2. Guidelines for the Exposition of the Agenda of the Meeting of

American Chiefs of State {published separately as Doc. 33 of the
Meeting).
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31, Dbrafc resolution on expenses in connection with the Mezeting of
american Chiefs of State,

Finally, the undersigned wishes to acknowledge the strong spirit of
cooperation and dedication te the principles of the inter—-American system
that prevailed in the General Committee during the course of its delibera-
tions on the important teopics of the agenda of the Heeting,

Alfonso Ortegs Urbina
Mipister of Foreign Affairs and
Special Delegate of Nicarapua to

the Eleventh Meeting of Consultation
of Ministers of Foreign Affairs
Rapporteut




- K7 -

Appendix L
MEETING OF AMERICAN CHIEFS OF STATE

{Drafr resolution)

WHEREAS :
During the First Session it was decided that the decision on the date

and site of the Meeting of American Chiefs of State would be deferred
until this S5econd Seasion;

It was also decided thar the date and site would be =set once the
corresponding agenda had been approved; and

That mission has been acecomplished at this Second Session,
THE ELEVENTH MEETING OF CONSULTATION OF MINISTERS OF FOREIGN AFFAIRS

RESOLVES:

1. To recommend that the Meeting of American Chiefs of State be held
a2t Punta del Eate, Yruguay, from april 12 to 14 of this year.

2, To approve the following agenda for the meebing:
Intensification of inter-American cooperabion in order to

accelerste rthe economlc and social development of Latin
America and reaffirmaticn of the Charter of Punta del Este

I. Latin American economic integration and industrial develop-
ment,

IT. Multinaticmal action for infrastructure projects,

ITT1. Measures to improve international trade condicions in Latin
America.

I¥. Modernization of rural life and increase of agricultural
productivity, principally of food.

VY. Educational, technolegical, and scientific development and
intensification of health programs.

VI,

Elimination of unnecessary military cxpenditures.




l..!.---ll-III-IIIIII-III.--------.----_--______-__-___ —

3. To approve Document MNeo. 33 Rev. 91/ of this Meeting of Gonsul-

tation, which -containe the guidelines for che expogibion. of the agends for
the Meeting of -American: Chiefs of State.

4, To form a Special Committee whoge terms af reference [or dis-
charging its functions shall bhe the guidelines contzined in the document
mentioned in the previous paragraph, and to reconmend that each Chief of
State appoint 2 personal ‘represencative and .such advisers as 1t deems
appropriate..

5., The Special .Committee will begin. its work on March 13 next in
Montevideo, Uruguay, to prepare draft decuments for the Meeting of Ameri-
can Chiefs of State on the basis of the guidelines agread: upon during this
Meeting. The Committee ghall present those drafts by March 27, 1967, at

the latest.

6. To hold, in the Republic of Uruguay, a Third Bession of the
Eleventh Meeting of Consultation af Ministers of Foreign Affairs to con-
cider the draft decuments presented by the Special Committee. The star-
ting date of that session shall be detemmined by the Council of the Organ-
ization of American States.

7. To request the Secretary Genersl of the Organization of American
States to make available all the technical and agministrative services
necessary to organize the meetings that have heen..convaked.

§. To charge the Council of the Organization of American States with
studying angd, if appropriate, approving, in cgneultation with che Govern-—
ment of Uruguay, the rules of protecol far the Meetimg of aAmericzn Chiefs
of Sctate.

1. Page 71.
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EXPENSES IN CONNECTION WITH THE MEETING OF
AMERICAN CHIEFS OF STATE

(Draft resolution)

WHEREAS:

During the Second Sezsion held in Puenocs Aires, it was recommended
that the Meeting of American Chiefs of State be held in Uruguay from April
17 to 14, 1947,

Ir was alaso decided to establish e Special Commitree to study and
prepare the documents that will be considered at the aforementioned meet-
ing, which this Committee ie to undertake on Mareh 13, nexr;

The Third Session of the Eleventh Meeting of Consultation will open
in Uruguay on z date to be determined later, for final consideration of
the documents the Specizl Committee iz to submit,

THE ELEVENTH MEETING OF CONSULTATION OF MINISTERS OF FOREICH AFFAIRS

RESOLVES:

Te request the Secretary General of rhe Orgenization of American
Sta;es that, in consultation with the Government of Urupuay, he prepare an
esbtimate of the expenaes rhat the three aforementioned meetings will
require and submit it to the Council of the Organization,
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Appendix 2

GUIDELINES FOR THE EXPOSITION OF TEE AGENDA OF
THE MEETING OF AMERICAN CHIEFS OF STATEL/

(Approved at the Second Plenary Session of
the Second Session of the Meeting,
held on February 26, [967)
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GUIDELINES FOR THE EXPOSITION OF THE AGENDA OF
THE MEETING OF AMERICAN CHIEFS OF STATE

PREAMELE

5ix years ago, in the Charter of Punta. del Este, the GCovernments of
the American States undertook to carry out & great task: to unite the
efforts of all their peoples in order ta accelerate Latin America's eco-
nomic and social development.

This cooperative wenture, carried Fforward inm the main Ethraugh the
alliance Far Progress, has led to an improvement in the standard of living
of our peoples, although it must be admitbed that the goals sel farcth have
thus far been attained only in part.

In view of this fact, it is essential rhat our countriea embark upon
a new stage of transformatien and sacial change, which, owing (O its over-—
riding importaace, must be defined at the highest palitical level, with .
future requirements clearly in view.

One of the mast pressing needs is to gtrengthen the Alliance for
Progress, emphasizing jts multilateral nature, 1in Che support it must
provide and ensure for the affective achievement cf national development
plans and multinational infrastrucbture projects.

These, among cthers, are the reasons that juabLify holding this his-—
toric Meering of Chiefs of State.

I. LATIN AMERICAN ECONOMIC LNTEGRATION
AND THDUSTRIAL DEVELCPMENT

1. Economiec integration. is a collective instrument for the develop-
ment of Latin America and should be a policy goal of each of the countries
of the region, as a Necessary complement to natiomal efforts.

Furthermore, the varying levels of development and marketing condi-
tions among the Latin American countries must be borne in mind 1o order
that the integration process might yield harmonipus and balanced growth.

Adequate financing is required te facilitate the economic Tesbructur-

ing and adjustments presupposed by the urgent aeed to accelerate inte-
graticn,

Therefore, we have agreed Lo recommend the following action:
a) Te create, imn the decade beginning in 1970, the Latin Americac

Common Market, which should be fully in place by 1980 at the
latest;
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b) Te establish the Latin American Common Market by enhancing the
two existing integration systems: the Latin American Free Trade
Assoclation {LAFTA) and the Central American Common Market
(CACM). The two gystems will institute, simultaneously and by
stages, a merger of cooperation, association, and inkegration;

¢} To encourage other countries of the regiom to join the existing
integration systems.

2. Measures with regard to LAFTA

a} To accelerate the process of converting LAFTA igto & common
market. To this end, starting in 1870, a system will be insti-
tuted for a programed elimination of duties and other restric-
tiong on teciprocal trade, and for tariff adjustments so¢ a8 to
establieh 2 common externmal tariff at levels that will promote
efficiency and productivity;

b} Te gradually align national economic policies and inatruments and
juridical institucions (trade and commerce law; customs and tax
systems; policies with respect to labor, trade, monetary exchange
and stabilization). The adoption of these messures will parallel
the enhancement of the integration process;

¢} To promote the conclusion of sectoral complementaricy agreements
for gpecific lines of production, providing for a more acceler-
ated gchedule for reducing dutics and making adjusteents than the
general programs;

d) To encourdage the conclusion of temporary subregional agreements,
with systems for reducing domestic tariffs and adjusting treat-
ment toward third nations more rapidly than the one provided for
in the pgeneral commitments, and that are consistent with the
objective of regional integration, The subregional duty reduc-
tions will not be accorded to countries not party to the subre-
gional agreement, nor will they create special obligations for
them.

3. Measures with regard to the Central American
Common Market

_To CArry out an action program aimed primarily at achieving 2 common
E°TE}EH trade policy; completing infrastructure projects that are Cencral
?Lcan'1n ecope; conducting & vigorous, coordinated, joint industrial
P°11EY; lmproving the Commcn Market whers agricultural products are con-

cer . : .
iy ned, and encouraging measures for the creation of a Central American
netary unian.




To implement thiz acceleraced program, including the strengthening
and expansion of the existing Central American pank for Economic Integra=
tion, it is recommended that adequate technical and financial resources be
made available within the Alliance for Frogress.

In additign, cleser ries should be fostered beLween Fanama and the
CACM, as should rapid expansion of the CACM's trade and investment rtela-
tions with neighboring countries of the Central American tegion and Che
Caribbean, thereby taking advantage of their geographic proximity and of

existing opportunities for economic complementarity.

4. Joilnt measures

To stipulate:

a) The cormitment not Co create Rew restrictions on Ctrade among
Latin American counkries, save under excepticaal circumstances
such as those that obtain as a result of tariff equalization and
from the need to assure the initiation oT expansion of certain

productive activities im relatively less economically developed
countTies;

b} FEstablishment, by a tariff cut or other similar means, of a praef-
erance allowance within the regiom [or all produacts originating
in Latin American countries, taking into account the countries'
varying degreecs of development;

¢) That these measures are [O be implemented immediately among the
member countries of LAFTA and be extended Lo nonmember countries
in a manner con3aistent with exlisting international commitments,
inviting the latter countries to extend similar preferences [0
the members of LAFTA, with the same qualificarion;

d) That thesge cormitments shall net constitute an impediment to
internal Tteadjustwments made nNECESEATY in order to adapt the

instruments of trade policy so as to carry out national develop—
ment plans and accomplish the goals of integration.

5. To create a committee composed of the pxecutive organs of LAFTA
and to CACM to coordinate implementation of the foregoing points. To
sponsor meetings at the ministerial level in order to ensure that Latin
American integration will move as gquickly and, in due course, to Degin
negotiation of & general Ltreaty oOr the protocols required to create the
Latin American Common Market.

Honmember Latin American countries will be iavited te send reprasent-
.atives to these meetings, and to those af the committee of the execubive
organs of LAFTA and the CACM.
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6. To mobilize financial and technical resources within amd nutside
the hemisphere to help correct the problems of rthe balance of paywenis,
industrial readjustments, and retraining of the labor force that way
result when trade barrievs are rapidly reduced in the transition toward 1
common market, and to increase the amounts available for export credits in
intra-latin American trade.

7. To mobilize public and private resources within and outside the
hemisphere te further industrial development within Ehe integration
process.

IT. MULTIMATIONAL ACTION FOR TINFRASTHUCTURE PROJECTS

For Latin America to develep inte an integrated economic region, Lt
is essential that the physical infrastructure of integration be improved
in such fields as transportation, telecommunications, interconnected
electric power systems, and development ol whatersheds. Several studies
are in preogress in these areas and the Inter-American Development Bank has
established a preinvestment fund. The resources from this fund are
allocated on the basis of the priorities recommended by CLAF and taking
inta account the regquests presented by LAFTA and che CACM. Further inter-
Ametican cooperation will be required to conduct specific studies on the
feasibility of individual Projects in the abowve Ffields and in industrial
gectors that are multinational in scope. International cooperation will
alse be required te finance and execute the projects themselves,

In detewining che priorities, special attention should be given to
Projects rthat are of interest to Lhe relatively less developed countries
of the region. High priority should also be Biven to mobilizing [(inancial
and technical resources to prepare and execute infrastructure projects

that enable landlocked countries to participate in regional and interna-
Lronal frade,

We have therefore agreed to recommend actiun on the following points:

. 1. To endow the Preinvestment WFund for Larin American lIntegratian
with sufficient resources to carry out studies o! multinational infra-
Structure projects. A portion of those Funds may be allocated on a nonve-—
lmburBaPIe basis or with reimbursement contingent upen execution of the
tegpective projecta.

Z. To mobilize, within and outside Ethe hemisphere, resources in
addition to rhese that will continue to be made available to the countries
te assist national economic development programs, ezpecially for imple-
mentation of multinational infrastructure Frojects that can represent
Bipnificant progress in the Latin dmerican econemic intepration process.
The IDB ghall Play an active part in mobilizing such resources,l

) 1. The Special Committes will exsmine the possibilicy of identifying
fields 4
Ephete,

f special significance for the physical integration of the hemi-~
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j11. HEASURES TO IMPROVE INTERNAT IOHAL TRADE
CONDITIONS 1IN LATIN AMERICA

1. The economic development of Latin America is. seriously affected
by the adverse conditions in whieh itn-interﬁhtionﬁtitfade iz codducted.
Market strucitures, financial conditions, and - actiens that are prejudicial
te Latin American exports aré impeding 1ts growth’ and reéterding the nte—
gration process. 11 this causes particular comcern ;n view of the seri-

ous and 1NcCreasing disparity berween the standard of living in developlng
countries and that in the inﬂustrialiaed-nabiuns.

7. Individual and joint efforts of the OAS membgr atates are essen”
rial to increase and grabilize the sarninpe of the Latin American coun~
rries from Cheir traditional exports and, at the gamé’ timey, to promofe new
exports in such a Eaghion as Eo guarantee-Latin Americe the ppportunilty te
ghtain the respurces needed to provide incrhaaingiy'higher'standards of
living for its peoples.

1, The cconomic standatds of the Charter of ‘Punta jel Este and the
new Charter of the Organization reflect'an'undbrﬂtanﬂihg of these probl-
ems, to which end we have recommeaded actipn on the following points:

a)  To act im concert in multilateral negotiations so a8 to achieve
the greatest posaible reduction-or the elimination of tariffs am
other restrictions chat - impede’ the access of Latin American prod-

scts to world markebs;

b) Tu jointly consider possible systems of penerelized nonres Lproca

praferences for exports of marufaccures and semimanufacturcs fro

the developing countries, with-a vipw to- improving -the tecrms O
Latip American export trade;

¢y To undertake a joint effort in:all intardational insritukions an
organizations Lo eliminate preferences prejudicial te Lati
American exporLE;

4} To streagthen the effectiveness of intergnvernmental consulta
tions so Aas (o ensure that programs for plaving and sellir
surpluses and reserves that affact the exporls of developis

countries- will take into account the interests of the Lat.
AmeTican countties;

o) Teo ensure compliance with international commitments to refra
from introdueing ot increasing tariff and nontariff barriers th
adversely affect exports of developing countries, taking 1m

account the interests of Latin America;

£} To unite efforts to strengthen and impirove existing internation
agreemsnts, particularly the Internstional Coffer Apreement, wi
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a view to sscurimg favorable cterms of trade in cowmedities of
interest to Latin America and to explore every opportunity to
develop new agreements;

g} To support the financing and prowpt initiaticom of the activitbies
of the Coffee Diversification Fund and to examine, in dwue course,
the creation of other funds to make it possible to contrel the
production of commodities of intereszt to Latin America for which
there is a chronic differential between supply and demand;

) Te adopt measures to make Latin American export products more
competitive on world markecs;

1) To establish as soon as possible an inter-American experb—promo—

tion agency =znd gtrengthen national and regional a2gencies intend-
ed for the game purpose.

I¥. MODERMNIZATION OF RURAL LIFE AND IWNCREASE {F AGRICULTURAL
PRODUCTIVITY, FRINWNCIPALLY OF FOOD

Te foster an improvement in the standards of living of rural people,
modernization of the living conditionz of the hemisphere's rural popula-
tion and their full partisipation in eceonomie and social life, agriculture
in Latin America must be made more dynamic by means of comprehensive
modernization programs and, when necessary, agratisgn reform,

To achieve the objectives and conduct the programs contained in the
Cherter of Punta del Este, internal efforts must be intensified and the
necessary additional external resourcez provided.

Agricultural modernization progrmas, asrarian-rcform programs, and
land-settlement programs will be geared toward increasing food production
in the Latin AmeTican countries in amounts sufficient to adequately supply
their population and to meet world food needs Lo an ever-increasing
extent. They will also be geared toward improving agricultural produc-—
tivity and diversification, to make certain that the apricultural outpuc
competes under the bert possible conditions,

To accomplish these poals we have agreed to recommend action on the
following points:

l. To improve the formulation and ensure Lthe execution of plans,
Programs, and projects in  preinvestment, agricultural development,
agrarian reform, and land settlement, coordinated with the naticnal eco-
nomic development plans in such a way as to facilitate the intensification
of internal efforts and additional allocations of extermal contributions.
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7. Te improve credit systems for producticn, marketing, SLOTage,
transportation, and distribution of agricultural productks, and Lo use
adequate price incentives for productioem.

4, To encourage and finance the acquisition and intensive use of
agricultural inputs 2nd the establishment and expansion of Latin American
industries producing fertilizers, insecticides, and farm machinery.

4. To adjust the tax systems that affect the agricultural sector 5C
that they may be used as means L0 Lmprove productivity. the wvolume of
production, and land distribution.

5. To expand substantially educational programs in specialized
areas, research programsé, and extension programs in order Lo improve Lhe
competence of the rural labor force and the preparedness of technical
personnel.

6. To provide incentives for the industrialization and processing of
agricultural production, especially by developing smalland medium=-sized
industry.

7. To facilitate the establishment of international programs that
will make it possible for Latin America to supply & greaker portion of the
world's food needs.

In recoguizing the importance of the stated objectives, goals, and
mans, the Presidents will undertake, within the spirit of the Allignce for
Progress, LO coordinate and combine the intensified internal efforts and
additional external contributions especially earmarked for such measures.

In this respect 1t will be recommendad that when it analyzes the
agriculture sector within the national development plans, CIAF should bear
in mind the objeccives and measures indicated, piving due attention Lo
agrarian reform programs in those countries that regard them as an impor=
tant basis for their agricultural progress and ecanomic and social dewvel-
opment .

v, EDUCATIONAL, TECHNOLOGICAL, AND SCIENTIFLC DEVELOPMENT
AND INTENSIFICATION OF HEALTH PROGRAMS

The Presidents would adopt decisions that put 1pto practice the prin-
ciples on educatien incorporated in the amended Charter of the OAS.
Domestic and external efforts alike in the fields of education, techmol-
ogy, and science would be even more closely tied 1im with the general
process of economic and social development in Latin America.
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A Education

Hew momentum should be given to "education for development,” designed

to wmarkedly accelerate the internal educational effort of the countries
aided by additional external support earmarked specifically for that

purpose. The governments will prepare the corresponding programs, with
the cooperation of internatipnal technical missions, if they deem such
cooperation necessary. In this respect, it 1is recommended that when
analyzing the education sector within national development plans and pro-
grams, GCIAP bear in wind the cobjectives and measures indicated below. The
jeint efforts referred to above could be used, following the priorities
established by each country, to accomplish the following objectives:

1. To ereate the conditigns for increasing school corcllment among
the school-age population;

2., To increase the ceapacity of secondary schools and improve their
curricula;

i. To intensify adult literacy programs;

4. To expand the program of rechnical wocational education to encom—
pass wvarious levels and specialized fields, so ax to improve the
training of skilled and sewiskilled labor;

3. To expand university facilities and, when necessary, provide
universities with hetter equipment and improve the qualily of

univereity education.

. To iucrease research in education and the use of wmodern tech-
niques to make educational programs more efficient and effective;

7. To expand and improve training programs fer teachers, professors,
and adwinistrators in the field of education;

8. To organize national and regional volunteer teacher programs,

B. Technolegy and Science

Recopnizing that the development of the Latin American countries can
and should be assisted by the technological and scientific advances of the
more developed countries, and recognizing further that the widening gap
that separates the latter from the former in scientific and technological
research and application 1is a serious obstacle to the Latin American
development process, the Presidents would decide the following:
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1. omestic efforks

To establish Ehe necessary machinery amd allocate the necessary
resources for the formulation ard implementalk ion of policies and programs
in technology and science, integrated into “overall econgmic and social
developwent plans, and that make it possiblel

a) To ensure that, insofar as possible, additional public and pri-
vate funds will be asgigned to expand and improve techonological
and scientific research;

b} Te increase the number af technicians and gciancists and enhance
their professiomal qualifications;

¢} To create Lhe conditions whereby the technical and scieatific
competence <an be used to correct the most important economic
and soeial problems and the expdus of persons possessing such
qualifications averted.

2.  Exchange of information

To examine the possibility of establishing procedures €O promote Lhe
exchange of technological and scientific information and know-how.

3. External financial coopetation

To cooperate 1n supplying Che sdditional external financial suppert
for the objectives set farth above.

4. Multinational trgining and research
Tastitutions in technology and science

Te create multinational institutes for postgraduste research amd
training institutes in technology and s¢lence. Such imstitutes will be
intended, inter alia, to attract highly qualified recnical and sciencific
personnel to Latin America, 7To defray their cxpenses, sujtable support
should be forthcoming from the member states of the inter—American system,
iuter-American and international financing institutions, technologically
advanced countries, universities, and foundations. The directorship of
sych institutes would be multinational in naturée.

Ta implement the above program, 2 group of rop-level individuals with
expertise and experience 1n technology, science, and university adminis-
tration should be established. This group would make recommendations Co
the governments of the member BrLates regarding the characteristics of such
multinational institutes, including their methods of Ffinancing, location,

coordination of activities, and other relevant aspectH of their operation.

This group would meet within 120 days of the close of the Meeting of
American Chiefs of State.
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C. Health

The Presidents would reaffirm the importance that must continue to he

assigned to the improvement of health conditions ia the hemisphere, arl
wouirtld recogonize its fundamental role in Latin America’s =socie-economic
developnent.

Advailable secientific and technical knowledge makes it possible to
obtain tangible results which, within the framework of the Charter of
Punta del Este, should be geared to the following:

a) Intensifying the battle against communicable diseases;

b) Stepping up programs for supplying potable water, sewersge and
other services esgential for environmental szanitaticon; and

£) Greater and more rapid advance in the iaprovement of nutritiocnal
levels among low-income sectors.

To accomplish these goals, the Fresidents would decide;

a) Within the general planning framework, to provide for greater
activity in the area of preparing and implementing domestic pro-
grams to strengthen the healch infrastructure, and

b) To mobilize domestic and external resources to meet the financial
requirements and underwrite the training of personpsl so as to
ensure the successs of the aforesald programs.

The Preridents would likewise cxpress their determination to promote
intensive child welfare and child nutrition programs that take advantage
of the possibilities that internal effort and internatienal cooperaticn
have to offer.

VI, ELIMIKATION ()F UNWNECESSARY MILITARY EXPENDITURES

The importance of the Ffunctiocn of the armed forces in maintaining
Security is tecognized.

_ It is also recognized, however, that the limited resources available
In Latin America must be devoted primarily to satisfying the needs posed
by economic development and social progress.

Consequently, the FPresidents of the Latin American republics would
Btate their intention to confine their countries' military spending to
tha?a ourlays that are essential to enable the armed forces to discharge
their duty under rheir respective constitutions and, when applicable, to

fulfill the international obligations undertaken by their respective
EdVernmants,
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Appendix

OBSERVATIONS AND DECLARATIONS CONCERNING THE
CUIDELINES FOR THE E¥POSITION OF THE AGENBA OF
THE MEETING OF AMERICAN CHIEFS OF STATE

1. General observatiom of the delepations of

Uruguay, Peru, El Salvador, and Honduras

The delegatlons of Uruguay, Peru, El Salvador, and Honduras state fer
the record that Eor this Chapter, as for the remainder of the agenda, Cthey
ceserve the ripght to study and propose any observations that Chey may wish
to» make when Ehe personal representatives of the Presidents convene, as
they anoounced in the informal meeting of Foreign MinisLers held on
February 23, 1961.

2. Reservation of Venezuela concerning Topic I

venezuela has expressed its reservation on the matter of establishing
dates for cowmpleting the various stapes of the iotegration process.

3. Bagic cencepts which Ecuador believes should

be covered under the topic on Latin Amarican

Bec

onomic integration, on the agenda of the

Meering of American Chiefs of 5tate

al

b}

Maximum support Ior integration-oriented pPTOETAMS §

Latin Americau economic integration requites equitable participa-
tion by all countries of the area;

The fact that some countries of the hemisphere have not achieved
the same degree of progress that others enjoy makes 1t neccssary
to establish preferentcial treatment for chose countries that are
less economically developed relative to the others.

Te that end, consideration should be given to the following points,
among others:

a}

b

Designation and financing of projects exclusively for the rela~
tively less economically developed countries, in order to expand
the market for their producls.

Promotion of foreign igvestments of benefit Lo the natiop and of
the kind that do not produce jomedate and speculative profits but
rather, by being long-term ;nvestments—-at least ten years—",
contribute effectively to the recipient country's capital forma—
tion and productivity. Adoption of a mere liberal policy regard-
ing investments that offer guarantees in this respect and show

good promise for reinvestment.

: —___——
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c¢) Conclusion of industrial-complementarily agreements that take
inte account the special! structure of the economies of the rela-
tively less economically developed countries so that projects of
interest te them will neither be obstructed nor represent advan-
tages for the wmore economically developed countries.

d) Studies underraken for the purpose of finding formulas that in
some way will make it possible to merge the twa integration
movements presently operating in South and Central America.

Notwithstanding the ad-referendum nature of the “Cuidelines For the
Exposition of the Apgenda for the Meeting of American Chiefs of State," thae
Delegation of Ecuador believes it necessary to state that until thy
national experts who are to examine the document prier Lo its presentation
to the Presidential Meeting have rendered their opinion of ir, the terms
of the document should not be construed as a commitment binding wpon
Ecuador.

4. Observation of Uruguay concerning
Topic I, paragraph 1, subparagraph a)

It should be nored cthat, givea the dissimilarities among the Larin
American countties, it is difficult to immediately undertake a commitment
to put the Common Market in full operation by no later chan 1980, without
new studies, comparisons, and methods rChat make it possible ro proceed
with the process without interfering with the objectives of sugtained and
balanced growth for each of the countries.

5. Observations of Costa Rica on Topic 1

The Latin American economic integration process should be hased
primarily on the following principles:

a)  Improvement of the existing systems {LAFTA and the CACHMY

b) Convergence of both systems toward the wmodel Latin American
Common Market, with a view to the slguing of a genersal treaky!

¢) Incorporation of uncommitted countries into the existing arrange-
ments on the general treaty;

4} Recognition of the varied levels of economic Jevelopment and
market conditions among the Latin American countries or agroups of
countries, for the purpose of achieving their harmonious and
balanced growth, Acktion in the field of dukomaric programed
tariff reductions and tariff equalization, and action in the area
of external financing so that this principle may be carried out
In practice, and
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s) The necegsity of facilitating the economic restructuring and the
fiscal adjustments that the urgeacy to accelerate the integraticn
process presupposes, by making available internal and external
financial resources on flexible terms that do nob aggravate Che

recipient countries' balance-of-paywents position.

In this conmection, the Delegation of Costa Rica has placed on record
with the Secretariat the following specific smendments to Document 16,
Part I:

1. Add to paragraph 1 of the first page, after "esfuerzos nacin-
nales" {national efforts), a sentence Eaying:

Furthermore, the differing levels of development aand marketing
conditions of the wvarious Latin American countries must be borne
in mind in order that the integration process may promote their
harmonious and balanced growth.

3. Add the following at the end of section 3 of Tepic I:

in additiom, closer ties should be fastered belween Panama
and the Central Ameriecan Commof Matket, as should a rapid expan-—
cion of the CACM's trade and investment telations with neighbor-
ing couatries of the Ceptral American region and the Caribbean,
thereby raking advantage of their geographic proximity and of
cxisting opportunities fot sconomic complementarity.

3. Add the following at the end of section 5, item a.:

. . . save under exceptional circumstances, such as those that
obrain as a result of tariff equalization and of the need to
asgure the initiation or expansion of certain productive ackivi-
ries in relatively less economically developed countries.

4. In section 5 omit the words “to which nonmember countries will be
invited to send representatives,” Add at the and a new =entence reading:

Nonmember countries will be invited to send representatives Lo
these meetings, and Lo Ethose of the committee of the execulive

organs of LAFTA and the CACM.

6. Reservacions of Peru to Topic 1, section 2

The Delegation of Peru proposed pome modifications Co various parar
graphs of this section; they did not, however, win unanimous approval.
The Delegation of Peru, which has said that, failing a consensus, it would
withdraw the proposed modifications, then decided to do so, but om the
understanding that it reserved its rtight to present the modifications
apain at the meeting of the Special Committee.
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7. BReservations made by Guatemala with regard to
Topic I1I of the Apenda

Cuatemala proposed addition of the following text ro Topic ITI:

In order to ensure effective and timely accomplishment of
the aims listed in subparagraphs a), b), c), £}, h), =nd i} of
the previeous section, the lnter-American Economic and Social
Couneil (CIES) is requested to prepare a schedule of rhe operat-
ing and consulting procedures to be used in each case. CIES
shall submit that study to the governments of the membar states
of rhe 0DAS by no later than Jume 30, 1968. (This is & tentative
date and could be changed if che calendar of CIES meerings
warrants said change,)

Since a consensus was lacking, the Delegation of Guatemala reserved
its right to request the inclusion of this wmatrer ac the meeting of the
Special Committee. There was dgreement, however, that a schedule covering
all ropies of the Meeting of Chiefs of State should be forthcoming from
that meeting, and thar action should not be confined to trade matters,
the Special Commitcee would Ehus decide how the guidelines would be
carried out and to which organs the respective tasks would he assigned,

B.  Reservation of Costa Rica to Topic III

Costa Rica proposed that the following text be added to section i,
item i, of Topic III;

It will be the duty of this inter-American agency to
promote, inter alia, activities designed to identify and take

advantage of opportunities for joint marketing of (basic) Eoods
ofl international markets.

The aforementioned observations were made neotwithstanding the Eact
that on the occasion of the meeting of presidental representabtives, the
Chief of State of Costa Rica might present initiatives designed to broaden
the general principles, to make changes to substantive points  rhat,
because of some action or omission, might have to be changed, and to give
broad, comprehensive consideration ko other proposals.

Consequently, the Delegation of Costa Rica reserves its right to
FU=8ent new suggestions at the meeting of presidential represencatives to
be held in Monteviden,
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9. Obzervations of El Salvador

STATEMENT BY HIS EXCELLENCY FRANCISCO PERA TREJO,
MINISTER OF JUSTICE AND DELEGATE OF EL SALVADOR,
ON PARAGRAPH 3.f OF TOPLIC IIT OF THE AGENDA

MEASURES TO IMPRCVE THE TERMS OF LATIN AMERICA'S
INTERNATIONAL TRADE

We wonld like to make some brief observations on this paragraph.
fonsiderable progress has been made toward abandoning the original idea of
a pure and simple extension of the International Coffee Agreement, opting
instead to improve it., However, in the opinion of the Delegation of El
galvador, the position that best satisfies the Latin American coffee-
producing countries has nol been reached. Our contention has been that a
Latin America meeting must be held before making any effort at the wor 1d

lavel to improve this agreement.

We harbor many doubts that cases that involve special problems, such
45 those of El Salvador and the other countries of the Central American
common Market, can be resolved within the organs of the present Interna-
tional Coffes Agreement. These doubts are the product of axperience,
fecauce of their size, two producing countries have a voting power that is
actually tantamount Lo 2 veto. We would Iike to have other formulas thal
would protect to some extent Che gpinion of minority-vote countries.

We shall aot go into detail on the specific formulas for correctin;
the voting procedure, bul we wish to recall a dectrine that has prevaile
within the inter—American system and Chal originated here in Argentina
The eminent Foreign Minister Carles $gavedra Lamas, who carried on th.
work initiated by Rogue Sdenz Pefla and Manuel Quintana, =lmost 80 year
agoe, tried to preserve unity among the countries of the hemisphere b
upholding the high-minded principle that in no case should a matter h.
forced uwpon those who take issue gith it. Aceording to this schoel o
thought, striving for and achieving = wunanimous agreement was alway
reparded as the assential guarantee of rhe zsovereignty of each country.

Our Delegation believes that this lofty principle has not become out
moded. Wa believe it is fully applicable for purposes of concluding
improving, madifying, and even extending the Internatioenal Coffee Agrac
menl .

The extension of the agreement and its modifications should be exan
ined by our Congresses. Thus, it is by exercising our soversign Tight
that we should reach a consensus.

any agreement in regard to basic preducts should be concluded |
means nf free consensus and under equality of conditions.
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The Delegation of El Salvador does not wish to pive the impression.
that ours is an Arrogant and intransigent posture., MWe are conscious of
our small size; it places us ip a position of weaknees. OQur country, like
all rhe others réepresented here, has itsg soverslign individuality, which
gives it che right to disagree and imposes upon it a duty that cannot be
forsaken, which is to stere gur allegiance to principles such as thar
maintained by the doctrine of Foreign Minister Saavedra Lamas.

0f the large coffee-producing countries rhac have more diversified
resources, we ask understaending and equanimity when considering the situa-
tion of small countries such 48 those that constitute the Central American
Common Market, which are engaged in efforts to accelerate their develop~
ment .

Consequently, with regard to the proposed Lext, we wish te pgo on
record to the effect that in all subsequent instances we shall insist on
there being an inter-American forum for coffes.

We shall argue no longer, but we shall return to gur country with the
thought that the Foreign Ministers of the coffee-producing countries will
carry back to their Presidents the message that El Salvador has invoked a
doctrine that protects rhe interests of small countries and thar we shall
continue te uphold it ay a Euarantee of our sovereignty,

10, Statement of Brazil regarding Topic III.f
{Internationsl Caffee Apregment )

The shortcomings in the International Coffee Agreement mainly concern
the following: first, the absence of effective inrernarional controls
with regard to cofee exports; second, the lack of individual efforts on
the part of certain exporting coeuntries, including Latin American Gnes,
foo rcomply with authorizad 2Xport quotas and te pracrtice proper marketing
pelicies: and third, the nonexistence, in certain countries, of domestic
Production and diversification palicies and related measures, with regard
te such matters as etorage capacity, and the like.

This being the case, not =li the operational shortomings of the
International Coffee Agreement can be attributed to the Agreewent itself,
Since they are partly due to the failure ef certain countries to comply
with tha obligations inhereat in their position as parties to that marker~

With regard to strenghening and improving ic, as mentioned in item
(£}, the International Coffee Agreement has recently given examples of che
fact that it can be improved upon, with the decisions reparding contrels
and the Diversification Fund,

This is the reason why Brazil believes that rhe International Coffce
Drganlzatiun, headquartered in London, is the only appropriate forum For




- BR -

action aimed at screngthening and improving the Agreemest, through the
adoption of decisions that will make the market more effective.

That' Organization is the forum that can beat judge whethar to revise
the Agresment or merely renmew it.

Brazil can justifiably cite the unilateral effort it has always made
to defend prices and regulation of the world coffee market. For many
years it alone bore the burden of the efforta in that direction. The
International Coffee Agreement 1is the first effective instrument Lo make
this effert multilateral--which is also of interest to the consumer—-and
to share obligations and benefits fairly.

Brazil canmot accept the insinuation that 1ts greater economic
interest in the matter should be interpreted as veto power.

At all the political meetings within and outside the hemisphere,
Brazil has consistently upheld the principle of the juridical equality of
nations, which ought not to be confused with the greater or lesser degree
of intetest they may have in certain internatiopal ecomomic or financial
matters, Thia fact is made clear within the United WNatioms system, by the
voting procedure used in the International Monetary Fund and the Interna-=
tional Bank for Reconstruction and Development; in the inter-American
system, we see it in Cthe weighted-voting method adopted by the Inter-
American Development Bank,

Finally, the system of voting in the Internztional Coffee Agreement,
simply reflects the greater or lesser responsibility of each producer or
¢congumer country; it 1s not a question of juridical inequality among cthe
member states of the OAS.

11. Reservation of Bolivia to the document

The Minister of Foreigan Affairs of Bolivia reserved the right to
present to the plenary session the problem ¢reated for Bolivia's develop-
ment plans by virtue of the fact that it is a landlocked country.




