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Openness => GrowthOpenness => Growth

GDP growth higher in "globalised" 
economies in the 90s
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Growth => Poverty reductionGrowth => Poverty reduction
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Growth => environment protectionGrowth => environment protection
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BUT...BUT...

Unrealistic assumptions underpin models -
Factor mobility (e.g. FDI), imperfect competition
Counter evidence – D. Rodrick
Real world (Korea)
Winners and losers, inequality is increasing
Environment threats (imperfect markets, scale 
effects)
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Policy context (1)Policy context (1)

Need to develop inclusive policy making process
Emergence of civil society as a stakeholder

Shift from an ideological approach to an analytical approach

Need for an informed debate
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Asymmetry of trade impactsAsymmetry of trade impacts

High High LowLowSocial Social 
perceptionperception

EarlyEarlyLateLateTimingTiming

RestructurationRestructurationBetter Better 
specialisationspecialisationMechanismMechanism

++++++++MagnitudeMagnitude
LocalLocalGlobalGlobalScaleScale

Impacts < 0Impacts < 0Impacts > 0Impacts > 0
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Policy context (2)Policy context (2)

Need for a broader policy approach

Need to improve EC’s governance
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Objectives
Assessments

economic, environmental and social impacts
proposal for complementary policies 

Integration into policy making via identification of a policy package 
and fine tuning of negotiation positions

Process

Main elements of the trade SIA:Main elements of the trade SIA:
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More on the SIA approachMore on the SIA approach
Sustainable development

No geographical limitation

Legitimacy in the consultation process

Learning by doing
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SIA state of playSIA state of play
Studies launched in 2001-2004 :

WTO food crops   40.000 €  SEI  
WTO  (2001-2005) 1.000.000 € IDPM Manchester
Chile   (2003-2006)   70.000 €   Planistat
ACP  (2002-2006)    1.000.000 € PriceWaterHouseCoopers
GCC (2002-2004)     500.000 €    PriceWaterHouseCoopers
MEDA (2004-2007)  600.000 € IDPM Manchester
Mercosur (call for tender)
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World prices 
Quantities

Exchange 
rate

Trade measures : tariff / non tariff
scenarios

Public Spending 
Public Policies

e.g. education, health
Profit
Wages

Employment

Entreprises

Border prices

Wholesale 
prices

Retail prices

Household
Welfare
Gender
Poverty

Environment
natural resources, environment quality, biodiversity
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The assessment processThe assessment process

FLankingFLanking measuresmeasuresMitigation  and Mitigation  and 
enhancementenhancement

Final overall assessmentFinal overall assessmentFull SIAFull SIA

In depth assessmentIn depth assessmentSector studiesSector studies

Identify key sectorsIdentify key sectorsPreliminary AssessmentPreliminary Assessment

Scenarios, group of Scenarios, group of 
countries, assessment tools countries, assessment tools 

SIA checklistSIA checklist
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SIA results EU Chile

S u m m a r y  o f  s u s t a in a b i l i t y  im p a c t s  f o r  C h i le
D im e n s io n s  /  S ig n i f ic a n c e  C r i t e r ia

O v e r a l l
D i r e c t io n

m a g n i t u d e

E x is t in g
c o n d it io n s

E q u it y R e v e r s -
ib i l i t y

C a p a c it y
t o  c h a n g e

T h e m e s : A B C D E

I  E c o n o m ic

1 .  R e a l in c o m e + + -
2 .  N e t  f ix e d  c a p it a l f o r m a t io n +
3 .  E m p lo y m e n t - - +

3 .1  S e lf - e m p lo y m e n t ,  in fo r m a l
e m p lo y m e n t + / - - - - +

4 .  C o n s u m e r  e f f e c t s + +
I I  S o c ia l

5 .  P o v e r ty + + / - - +
6 .  H e a lth  a n d  e d u c a t io n + / - - +
I I I  E n v ir o n m e n t a l

7 .  E n v ir o n m e n ta l q u a lit y - - +
7 .1  A ir  q u a lit y  in d ic a to r s - - +
7 .2  W a te r  q u a lit y  in d ic a to r s - - +
7 .3  L a n d  q u a li t y  in d ic a to r s - - +

8 .  B io lo g ic a l d iv e r s it y 0
8 .1  D e s ig n a te d  e c o - s y s te m s 0 -
8 .2  E n d a n g e r e d  s p e c ie s 0

9 .  O th e r  n a tu r a l r e s o u r c e  s t o c k s - - - ? +
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SIAsSIAs for netfor net--food exporting developing countriesfood exporting developing countries

Clear positive economic impacts for ArgentinaClear positive economic impacts for Argentina
Ambiguous or varying social impacts, small scale farmer are likeAmbiguous or varying social impacts, small scale farmer are likely to be impactedly to be impacted
PotentialPotential negative environmental impactsnegative environmental impacts

Complementary measuresComplementary measures::
Agricultural diversification and improvements to infrastructure Agricultural diversification and improvements to infrastructure in less commercial in less commercial 
agricultural areas. agricultural areas. 
Improvements in the management of irrigation and withdrawals froImprovements in the management of irrigation and withdrawals from groundwater to m groundwater to 
avoid negative environmental impactsavoid negative environmental impacts..
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SIAsSIAs for netfor net--food exporting developed countriesfood exporting developed countries

EU:EU:
positive economic impacts welfarepositive economic impacts welfare//budgetarybudgetary butbut negative on producersnegative on producers
socialsocial and and environmentalenvironmental impacts more positive in the intermediate scenario impacts more positive in the intermediate scenario 
duedue to to betterbetter--established agenda to established agenda to mitigatemitigate impacts. impacts. 
ambiguousambiguous environmental impacts in the liberalisation scenarioenvironmental impacts in the liberalisation scenario..
EnvironmentalEnvironmental impacts associated with decreases in production impacts associated with decreases in production requirerequire more more 
regionally specificregionally specific
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General results of the SIA project (1)General results of the SIA project (1)

Assessment 
In general better understanding of trade effects 

Difficulties linked to the scope of SIAs and 
assessment of trade rules

Useful to carry out sector studies with sector experts

Development of a SIA Handbook 
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General results of the SIA project (2)General results of the SIA project (2)

Consultation process
Area where the SIA has been the most successful

Informed discussion rather than ideological debate

Difficulties for civil society to give regular inputs

Local workshops add value

Non EU civil society is offered the opportunity to participate in 
meetings organised in Brussels e.g. 19 May 2005
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General results of the SIA project (3)General results of the SIA project (3)

Integration into policy making process
Work in progress
First position papers on WTO negotiations Difficulties

Integration requires robust results
Requires significant coordination efforts
Reluctance of the EU to impose its agenda to third countries
Report to negotiators not to those who define strategic objectives
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What What SIAsSIAs can bring to can bring to RTAsRTAs ??

Fine tune trade negotiations
Timing of opening
Sensitive products
Develop new tools e.g. regulatory dialogue

Identify areas for cooperation
Enhance dialogue on SD between partners
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Should we care?Should we care?
Invitation to contribute the SIA process
SIA is a public good that can be used by 

others
Possibility of cooperation

short term: implementation of SIAs
long term: joint research programmes
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ConclusionsConclusions

Far from perfect …
Political benefits but still investment phase
Include SIA in a more general framework for SD
Organisation of a stock taking workshop in Brussels 

end of 2005
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Thank you for your attentionThank you for your attention

Further information on SIA available onFurther information on SIA available on

http://europa.eu.int/comm/trade/index_en.htm


