EXECUTIVE ORDER No. 07-01

SUBJECT: POLICY ON INDIRECT COST RECOVERY

THE SECRETARY GENERAL,

In the exercise of the powers conferred upon him by Articles 109 and 113 of the
Charter of the Organization of American States ("OAS") and Articles 4, 8, 12, 14 and 80
of the General Standards to Govern the Operations of the General Secretariat of the
Organization of American States (hereinafter referred to as the "General Standards");
and,

CONSIDERING:

That, on May 23, 2007, the Permanent Council, through Resolution CP/RES. 919
(1597/07), approved ad referendum of the General Assembly, the amendment to Articles
78 and 80 of the General Standards in order to more clearly set out the policy of the
General Secretariat with regard to the recovery of direct and indirect costs for projects
funded by Specific Funds and Trust Funds entrusted to the General Secretariat;

That, Article 80(c) of the General Standards establishes that the budget for every
project of the General Secretariat funded all or in part by Specific Funds and Trust Funds
shall include all of the direct costs, as well as a line item for recovery of indirect costs,
and it shall indicate their source of financing;

That, Article 80(d) of the General Standards provides that the General Secretariat
shall establish the rate for the recovery of indirect costs for projects funded by Specific
Funds and Trust Funds, and it shall semi-annually inform the Permanent Council
regarding the amount recovered for indirect costs and their use by the General
Secretariat;

That, it is necessary to have a uniform policy for the recovery of indirect costs
throughout the General Secretariat on the amount of indirect cost to be recovered
pursuant to Article 80 of the General Standards;

That, through Executive Order No. 05-11, the Secretary General established the
Project Evaluation Committee (hereinafter referred to as the “PEC”) as the primary body
entrusted with the evaluation of the appropriateness and importance of all proposed
projects in the General Secretariat;

That, the General Secretariat is financed with multiple funding sources, requiring
efficiency, effective record-keeping, and a transparent environment that will earn the
confidence of its donors and staff members;






