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SECTION III

PLAN

FINANCING OF THE PLAN
1.
The Plan shall be financed by a Retirement and Pension Fund, which shall be under the control and direction of the Committee and shall be available for investment and for meeting the obligations and expenses it incurs in carrying out the Plan.  The Fund shall consist of:

a.
Such amounts as heretofore have come under the control of the Committee for the purposes of carrying out the provisions of the Plan.

b.
A compulsory contribution by participants of 7 per cent of their pensionable remuneration.

c.
A contribution of 14 per cent of each participant's pensionable remuneration made by the institution employing him. 

d.
Such funds as appropriated by the General Assembly of the Organization of American States to ensure the fulfillment of the financial obligations of the Plan.

e.
All earnings and income from assets under the control of the Committee.

f.
Forfeitures of certain sums from the accounts of participants who leave the service of affiliated institutions, as provided in Section IV.1.

g. Bequests, gifts, or payments from any source accepted by the Committee.

h.
In case of emergency or where it is temporarily advantageous, funds under the control of the General Secretariat whose use is approved by the Secretary General, its being understood that reimbursement shall be made later to the General Secretariat.

2.
Within the Fund, an account shall be maintained for each participant, consisting of:

a.
The Personal Credit:  The participant's contribution plus semiannual interest.

b.
The Institutional Credit:  The employer's contribution plus semiannual interest.

The interest to be allowed on the Personal Credit and the Institutional Credit shall be computed as of June 30 and December 31 on the previous semiannual balance; but when an account is being liquidated, interest to the date of liquidation may be allowed.

3.
Any amounts needed to supplement the accounts of retiring participants in order to pay their pensions shall be provided from the general reserve of the Fund.  When, in the judgment of the Committee, the Fund is not in a position to meet such expenses, the Secretary General of the Organization of American States shall submit this situation to the General Assembly in presenting the proposed budget of the Organization for that fiscal period.

4.
To finance the cost-of-living adjustments to pensions granted in accordance with Section VII of the Plan, the Secretary General of the Organization of American States may include the necessary amount in the proposed budget of the Organization.
