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Private participation update. 
Mexico’s electricity sector

The legal framework allows for private
participation in generation of electricity but not
in transmission nor distribution for public
service purposes
Government Utilities provide wheeling and
back up services as well as purchasing of 
excess electricity from permit holders
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Installed Capacity, MW
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Potential Generation, per year = 146,306 GWh
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Renewable legislation

Renewable legislation being discussed
in Congress. Highlights of Proposal
include the following:

Ministry of Energy must elaborate and
coordinate a nationwide Program to
promote renewables with mandatory
goals and specific dates to reach
these goals

Ministry of Energy must establish a 
Government Trust to manage several
funds

“Green Fund” will provide incentives 
to promote grid connected electricity
generation

“Emerging Technology Fund” to support
the development of technologies not yet
commercially competitive but that may 
help industrial development or energy
sources diversification

“Rural Electrification Fund” to promote
projects aimed at supplying electricity
to isolated or low income communities; 
Government Utilities may participate.

“Biofuels Fund” to provide incentives 
for biofuels marketing
“R&D Fund” for technologies that may 
be specially suitable for Mexico in the
future

“Renewable Energy General Fund” for
the development of technologies other
than the generation of electricity



Renewable legislation

The Ministry of Energy shall publish
an electricity generation project
evaluation methodology that must
include aspects such as the benefits
of long term generating cost stability

CRE would have legal powers to issue
standards, methodologies, model
contracts and any other administrative
order for the generation of electricity
with renewable energy

The Finance Ministry shall provide
fiscal incentives for renewable projects
The Economy Ministry shall issue
policies to promote that local industry
enter into the production of renewable
energy equipment.

The national program to promote
renewable energy shall set goals for
the use of biofuels in gasoline



Wind regulation

Main features:
System operator should take
renewable energy unless system is at
stake
Ancillary services charges ( voltage
and frequency regulation) multiply by 
plant factor
Energy supplied to the system during
emergencies paid at 1.5 times public
service rates

Energy exchange
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Energy
demand

Surplus energy

Plant
capacity
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Power
generation

Capacity credit
Intermittent renewables capacity
contribution to the system is measured
according to the monthly average of its
power generation during peak hours on
working days

Wheeling
Wheeling charges for renewables are 
calculated as in the case of firm
capacity sources but multiply by plant
factor



Wind projects

In order to foster wind projects in the
area of Oaxaca Open Season processes
have been carried out to built
transmission capacity in the area

As a result of the open season, some
2500 MW of transmission capacity
facilities will be built and enter
commercial operation by the end of 
2009.
Private participants have already
submitted initial guarantees for 1911 
MW. 
On top of this capacity the Government
Utility shall probably reserve 
transmission capacity for its own
projects.



Other projects

• CRE has issued 78 permits to
install 1,925 MW of generating
capacity based on renewable
energy.

• 60 permits already in operation, 
for a total of 534 MW.

• Most new projects are wind
power projects

Self supply renewable energy permits

Self supply permits (MW)

Status In operation Development Total

Hydro 58.58 125.14 183.72
Wind - 1,226.2 1,226.2
Biomass 454.83 40.0 494.8
Biogás 20.30 20.3
Total 533.71 1,391.34 1,925

Mini-hidráulica
 183.72

Biogas
20.3Biomasa

494.8

Eólica
1226.2



Future regulation

Promotion of small renewable energy
projects (1-10 kW).
New net metering (1:1) regulation is
expected to foster electricity generation
in homes and small businesses.
First 230 homes already generating
solar power in Baja California

Proposal for renewable energy projects
regulation under study. All energy
production (up to 30 MW) to be 
supplied to Government Utility under a 
long term contract. Avoided cost based
payment
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