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MEMORANDUM OF UNDERSTANDING
between

THE GENERAL SECRETARIAT OF THE ORGANIZATION OF AMERICAN
STATES
(GS/OAS)

and

THE UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
(UNIDO}

The General Secretariat of the Organization of American States (hereinafter referred
to as “G5/OAS”), represented by its Secretary General, José Miguel Insulza, and the
United Nations Industrial Development Organization (hereinafter referred to as
"UNIDO”), represented by its Director-General, Carlos Magarifios (hereinafter
collectively referred to as the "Parties”),

Considering that the 10* Session of the General Conference of UNIDO in December
2003 called for a plan of action to foster sustainable industrial development and to
fight against poverty in Latin America and the Caribbean,

Noting the recommendations and observations that have been made in different
fora at the international and regional levels, including, inter alia, the Ibero-American
Summits, the Millennium Development Goals and other Development Goals established by
the major UN Conferences of the 1990’s, with regard to confronting the social effects of
globalization and the fight against poverty,

Considering that UNIDO has the primary responsibility in reviewing and
prdmoting the co-ordination of all activities of the United Nations system in the field
of industrial development in the developing countries and in countries with
econoimies in transition,

Considering that the intensive globalization process, accelerating technological
advances as well as free trade, and the opening up of individual countries’ markets
o foreign investment in accordance with their respective interests and



developmental priorities represent more options for income and employment
generation but also mean new challenges for economic development,

Considering, in particular, that the majority of developing countries have not
attained the productivity and standard of living of industrialized countries, and that
this gap between rich and poor is evident among the countries of the Americas and
needs to be addressed,

Further considering that improvements in competitiveness and technological
development offer developing countries significant opportunities to address critical
social and economic aspects of their development,

Conscious of the need to strengthen technical cooperation between the Parties that
aims at the generation of productive employment, a competitive economy and a
sound environment,

Seeking to achieve the objectives contained in this Memorandum of Understanding
(hereinafter referred to as "MOU"), the Parties will promote and support one
another by sharing their particular institutional expertise, knowledge, skills,
information and technology,

Stressing that the activities to be implemented under this MOU will benefit the
needs of Latin American and Caribbean member states of OAS and UNIDO,

Considering that the GS/OAS is the central and permanent organ of the
Organization of American States and is authorized to carry out relations of
cooperation in accordance with Article 112(h) of the Charter and OAS General
Assembly Resolution AG/RES. 57 (I-0O/71),

Therefore, the Parties agree to sign this Memorandum of Understanding based on
the following provisions;

ARTICLE 1: PURPOSE

L.1. The purpose of this MOU is to establish a framework for cooperation between
the Parties under which the GS/QAS may choose to associate itself with
UNIDO projects identified in Annex I (which is attached hereto and
incorporated by reference herein), and the development of joint programs,



2.1

3.1.

3.2.

projects or activities between the Parties in the five areas of collaboration
specified in Article 2, below.

This cooperation will contribute to support the needs of Latin American and
Caribbean member countries of OAS and UNIDO and provide the basic
framework for developing a long-term, flexible collaborative relationship
between the Parties that will be responsive to their respective mandates, and
lead to the generation of new employment and economic development by
providing technical assistance in the five areas of collaboration specified in
Article 2, below.

ARTICLE 2: AREAS OF COLLABORATION

The initial collaboration between the Parties will consist of joint initiatives in
the following five principal areas:

(a) Investment and Technology Promotion,

(b) Industrial Competitiveness and Trade,

(¢) Private Sector Development,

(d) Sustainable Energy and Environment, and
(e) Security, Human Rights and Development.

ARTICLE 3: WORKING AND COORDINATION MECHANISMS

To ensure an efficient and qualitative cooperation, the Parties foresee periodic
working meetings, of which the first will take place in November, 2005.

All specific instances of collaboration, whether by way of GS/OAS’ association
with existing UN1DO projects and activities identified in Annex I, hereto, or

- through programs, projects or activities jointly developed and undertaken by

the Parties will be subject to approval by the duly authorized representatives of
the Parties and agreed to in supplementary agreements, memoranda of
understanding, exchange of letters, or a project document signed by the duly
authorized representatives of the Parties. Fach such document will include, at
a minimum, identification of the agreed-upon program, project or activity, the
objectives sought, the responsibilities of each Party with regard to project
funding, reporting and implementation, including a work plan and the
identification of the dependencies of the Parties that will execute the project,

Ga



3.3

4.1

4.2

program or activity, together with dates of commencement, termination and
coordination.

This MOU in no way restricts either of the Parties from participating in similar
arrangements or agreements, including the pursuit of project funding, with
other entities.

ARTICLE 4: FINANCIAL ASPECTS

The implementation of activities envisaged in the present MOU shall depend
on the availability of the necessary financial resources and will be made in

accordance with the regulations and procedures in force in UNIDO and in
GS/OAS.

The level of investments to be made from UNIDO to comply with the purpose
of the present memorandum will not be lower than the current level of
investments made from its regular budget in the projects listed in the annex.

43 GS/OAS will work together with UNIDO in fund-raising activities for joint

5.1.

6.1.

programs, projects and activities as specified in Article 1, above.

ARTICLE 5: REPRESENTATION AND NOTICE

For purposes of sending and receiving notice and coordinating activities under
this MOU , each Party will name a focal point. For the GS/OAS, the tocal point
will be the Department of Communications and External Relations, and for
UNIDO, the focal point will be the Latin America and Caribbean Bureau.

ARTICLE 6: MISCELLANEOUS CONDITIONS

The Parties mutually recognize the privileges and immunities accorded to each
of them by virtue of general principles of international law and by such
agreements on privileges and immunities as may be relevant. Nothing in this
Agreement constitutes an express or implied waiver of the privileges and
immunities of either Party.



6.2

6.3.

6.4.

6.5.

6.6.

6.7._

In the event of a dispute, controversy or claim arising out of or relating to this
MOU, or the breach, termination or invalidity thereof (a “dispute”), the Parties
will use their best efforts to settle promptly such dispute through direct
negotiation. Any dispute that is not settled within sixty (60} days from the date
either party has notified the other party of the nature of the dispute and of the
measures that should be taken to rectify it will be resolved through
consultation between the Director-General of UNIDO and the Secretary
General of the OAS. Each Party will give full and sympathetic consideration to
any proposal advanced by the other to settle amicably any matter for which no
provision has been made or any controversy as to the interpretation or
application of this MOU.

The Parties may only modify or otherwise amend this MOU by way of a
written instrument signed by the duly authorized representatives of each
Party, dated, and attached hereto.

The MOU shall enter into force upon signature by the Director-General of
UNIDO and the Secretary-General of OAS once the internal requirements of
both organizations for entry into force have been met. The MOU will continue
in full force and effect for two years thereafter unless it is terminated in
accordance with Article 6.5.

Either Party may terminate this MOU by giving sixty days’ written notice to
the other. In addition, both Parties may agree to terminate this MOU according
to whatever terms as they may mutually agree. If the MOU is terminated by
either Party, steps shall be taken to ensure that the termination does not affect
any prior obligation, project or activity already in progress.

Paragraphs 6.1 and 6.2, above, shall survive the expiry or termination of this
MOU.

Nothing in this MOU will so construed as to require either UNIDO or the
GS/OAS to furnish any material, data and information the furnishing of which
could, in its judgment, require it to violate its policy regarding the
confidentiality of such information.



IN WITNESS WHEREOF, the present MOU is signed in two identical copies in

English, by the duly authorized representatives of the Parties at the city of Vienna,
Republic of Austria, this 18th day of October, 2005.

On behalf of the On behalf of the
United Nations Industrial Development  General Secretariat of the Organization of
Organization (UNIDO) American States (GS/OAS)

iy )

CARLOZMAGARINGS™
rector-General Secretdry General
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UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION

VIENNA INTERNATIONAL CENTRE
P.0. BOX 300. A-1400 VIENNA, AUSTRIA

TELEPHONE: (+43 1) 260 26-0 FAX: (+43 13269 26 69 www.unido.org unido@unido.org

PRESS RELEASE 21/05

FOR INFORMATION ONLY
NOT AN OFFICIAL RECORD

UNIDO signs agreement with the Organization of American States

Vienna, 18 October 2005 — Carlos Magarinos, Director-General of the United Nations Industrial
Development Organization (UNIDO), and José Miguel Insulza, Secretary-General of the Organization of
American States (OAS), signed today a Memorandum of Understanding at UNIDO’s headquarters in Vienna.

Built on the mandates of both organizations, the Memorandum takes into consideration the recommendations
of the 10th Session of the UNIDO General Conference in December 2003, calling for a plan of action to foster
sustainable industrial development and fight against poverty in Latin America and the Caribbean. The aim is
to support the needs of OAS and UNIDO member states and to provide the basic framework for developing a
flexible long-term collaboration with UNIDO.

The intensive globalization process, the accelerating technological advances as well as free trade and the
opening up to foreign investment represent more options for income and employment generation in the region.
Following the agreement, the OAS can associate itself with ongoing UNIDO projects in the Americas and
both parties can now develop joint projects leading to employment generation. The organizations will be
providing technical assistance in five areas: Investment and Technology Promotion, Industrial

Competitiveness and Trade, Private Sector Development, Sustainable Energy and Environment, and Human
Security.

Note for editors

The United Nations Industrial Development Organization (UNIDO) is a specialized agency of the United Nations that focuses its
efforts on relieving poverty by fostering productivity growth. It helps developing countries and countries with economies in
transition in their fight against marginalization in today s globalized world. UNIDO has 171 member states. For more information.
please visit www.unido.org.

Contact for further information:
Ricardo Massot

Tel.: +43 1 26026 3432
E-mail: R Massotiwunido.org

For more information on UNIDO, please conract:
Cristina Stricker

Information Officer

Tel: +43-1-26026-3034

E-mail: c.strickeri@unido.org
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