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THE BOARD OF EXTERNAL AUDITORS

OF THE ORGANIZATION OF AMERICAN STATES

CON SI DERI NG:

That the Board External Audi tors the Org ani za t ion

American States on 30 June 1976 adopted its Rules of Procedures

(JAE Doc. 2); and

That over the years for various reasons the Rule s

Procedures required changes;

RESOLVES:

To adopt the following:
RULES OF PROCEDURES

which supersede those adopted in 
1976.
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GENERAL OBJECTIVES

t-he ~9ard
In carrying out its duties and responsibilities,

has following general objecti ves to guide itsadopted the

operations:
To promote the continued development of acco\'!nting and
financial reporting procedures provide support

members of the General Assembly, the Permanent Council,

the Inter-American Council for Education, Science, and

Cul t ure , and the Inter-American Economic and Social

Counc i 1, well officials and employees the

General Secretariat and thus facili tate the discharge

of their duties and responsibi li ties.

address the OAS reports and recommenda t ions

growing out of the audit work that will-- contribute

achi eve grea ter efficiency, effecti veness and

economy in the conduct of the organization 
I s affairs.

To ensure the conduct of all external audi t operations

in such a way that the Board meets the 
responsiblities

assigned to it keeping to a minimum the operating costs

and the demands it makes on the time and effort of the

officials and employees of the OAS.
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the performanceEnsure the audi t funct ion

accordance wi th generally accepted audi ting stand~.rds,

the General standards to Govern the operations of the

General Secretariat and other regulations force

assuring the conduct of all labors by technically and
professionally qualified auditors.
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INTERNAL ORGANIZATION OF THE BOARD

The Board shall have its headquarters in the headquarters
ci ty of the OAS.

The Board shall elect its Chairman from among its members.

The Chairman of the Board shall remain in office for the

entire term of his appointment; however, if he resigns from

his official posi tion wi th the member country and is re-

placed, the Board shall elect a new Chai rman, whose term of

office shall be the same as that for which he was 
appointed.

The Chairman shall cease to hold office:

Through resignation the chai rmanship, accepted

the other members;

Through resignation of his membership on the Board of

External Auditors, accepted by the Permanent Counci I;

and,

Through resignation other termination his

official position in his country.

The Chairman has the following duties:

To convoke the meetings of the Board;

To preside over the meetings; and,

To carry out the decisions of the Board and 
to sign all

correspondence. However, all audit shallreports

signed by the three members of the Board.
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The meetings of the Board shall normal) y be held at head-

quarters, conference and office and with thespace

resources provided to it by the General Secretariat for the

most eff icient performance of its work. At the call of the

Chairman, however, the Board may meet at other locations.

Meetings sha 11 called the Chairman who shall

communicate the calling the General Secretariat

sufficient time for forwarding travel fares and expenses.

Actions of the Board will be taken by a majority of 
votes.

When the Board is in recess it may, however, take decisions

and reach agreements by means of correspondence between its

members and where there agreement themtwo

through the cor re spondence recei ved the Cha i rman ,

shall communicate those decisions an agreement the

Board appropriate person. the next subsequentto any

meeting decision made by correspondence shall be
included

in the minutes of the first session.

When the Board is in recess, its files may be placed in 
the

custody the Inspector General the General

Secretariat, who shall be entrusted to kpep them secure and

free from access by persons not authorized by the Board.
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AUDIT RESPONSIBILITY

The Board is responsible for the external audi ting of the

following funds of the OAS, as well as any others subse-

quently created by the General Assembly or the Permanent

Counci I:

- Regular Fund
- Special Development Assistance Fund
- Special Multilateral Fund of the Inter-American

for Education, Science and Culture
- Special Account for Culture
- Mar del Plata Account
- Retirement and Pension Fund
- Rowe Memorial Benefi t Fund
- Leo S. Rowe Pan American Fund
- Inter-American Defense Board (IADB)

Counc i 1

In making its audits, the Board wi II comply wi th the man-
dates con tai ned the General Standards Gove rn the

Operations of the General Secretariat, (see Annex I).

The Board will also comply wi th Resolution N 124 of the

Permanent Council (see Annex II) and any other applicable

provisions that may be issued in the future by the General

Assembly or the Permanent counci I.

The Board will take whatever measures considers

necessary to insure that all external and internal audit

work 1 S performed technically and professionally

quali fied audi tors whether they audi tors firms

audi tors contracted as such or audi t staff members of 
their

respecti ve Supreme Audi t Insti tutions.
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GENERAL AUDIT PROCEDURES

The accounts, financial transactions, and financial state-

ments of the funds of the OAS for \oThich the Board has audi t

responsibili ty shall audi ted ~nnually and report

such audit submitted to the Permanent 
Council.

The annual audi t shall be made in accordance wi 
th generally

accepted audi ting standards (see Annex III) and the external

audi ting requi remen t s prescribed Chapter VII the

General Standards to Govern the Operations of the General

Secretariat of the OAS (see Annex I).

The audit shall spec i f i cally include all aud i tnecessary

procedures to enable the Board, as required by Article 102

of the General Standards, to certify:

That the annual financial statements presented by the

Secretary General with the books records,agree

documents, and vouchers of the General Secretariat;

That the transact ions reflected the financial

statements are accordance with the General

Standards the Budgetary and Financial Rules and

other applicable provisions;

That the securities and cash deposi t have been

checked by means of certifications from the deposito-
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ries of the General Secretariat and the cash on hand

has been checked by actually counting it to the extent

that the Board deems appropriate, applying generally

accepted audi ting standards.
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Audi t of Financial Statements and SuEPorting Records

The Board will satisfy itself the fairness the

financial statements accordance with generallyOAS

accepted accounting principles the General Standards, and

the Budgetary and Financial Rules consistently applied by

obtaining sufficient supporti ng evidence through the

examination account ing records and supporting

corrobora t i ve material, general observation, inquiry,

confirmations and application other professional

audi ting techniques.

This examination will include but not necessarily be limited

to:
Verification the financial statements the

organization main accounts, supplemented by analyses

and tests of the la t ter wi th subsidiary ledgers, books

of original entry 
vouchers, contracts, purchase orders

and other original documents.

Ascertaining whether expendi tures accord withare

budgetary provisions and whether appropr i ate regu-

lations and directi ves have been observed.

Veri fica t ion securi ties and cash recorded the

organization boo k s being depos it certi f-

icates recei ved di rect ly from the deposi tories and

appropriate reconci Ii at ions.
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Audi t of Operations

The Board will in addition to conducting the examination of

the financial and supporting

concurrently wi th such

audi ts

statements

conduct, when consIdered necessary,

records may

examination independently thereof, operational
effecti venessfor the purpose of reviewing the efficiency,

and the human, materialeconomy use

re sources and determining whether desired

effecti vely achi eved duly approved

acti vi ties. Such audits shall be conducted

with generally accepted audi ting standards.

resultant therefrom shall contain comments,

and financial
results are

programs

in accordance

The report s

conc 1 us ions and

recommendations for improvements in the areas of operations

selected for examination. Such areas shall be determined

based the Board I considerationupon

max imum benefi ts ma y deri ved through

and examination directed toward programs

believed to be cri tical or problematical.

the whereareas

select i review

acti vi ties
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Evaluation of Interna1 Controls

In devising the audi t work to be undertaken by the Board

and its representati ves the Board will take into

consideration not only the and scale thenature

organization I expenditures but also the scale, effecti ve-

ness and reliabili ty the accounting and administrati 

procedures, well the financial and administrati ve

internal con troIs. Systems of internal control, including

internal audi will be revipwed and evaluated in order to
determi ne 

The degree of reliance t~at can be placed upon 
them.

The corresponding extent testing that needs

performed by the Board or its representatives.

The review will include apprai sal proced ures for

safeguarding assets adequa te di visionmeans

functions and a clear definition of relevant duties between

those responsible for the operations, cus tody , accounting 

and internal audit to:

Assure that assets and are used accord-resources

ance with directives issued.

that all tran~actions accoun ted for accu-areAssure

rately and properly.
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Relation to Office of the Inspector General

The Board will keep itself fully informed of the work 

the Office of the Inspector General and fully consider the

nature, extent, and effecti veness of internal audi t work 

determining the scope of its audi 

the fullest extent possible, the Board will theuse

results of the internal audit work to minimize the amount
of detailed audi ting it does to carry out its functions.

In its relations wi th the Office of the Inspector General,
the Board will the effecti veness, efficiency,assess

usefulness, professional quaI i and observance

professional standards of the internal audi t work and make

suggestions recommendations for improvemente

performance scope audi t work. also makemay

recommendations for the internal examination special

problems or questions that come to the Board I s attention.
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Compliance

The audi t procedures the Board will include testing

financial transactions for compliance with the General

Standards, the financial regulations, and other applicable

provi s ions shown in Article 15 of these Rules
OAS

including ascertaining:

Whether expendi tures are in accord wi th the
provisions authorizing them.

Whether expendi tures exceed the amount of
appropriations, taking into account the
changes resul t ing from trans fers duly
authorized in the General Assembly resolu-
t ion approving the budget.

In determining compliance wi th applicable legal and other

requirements, the Board shall call to the attention of the

Secretary General, for appropriate explana t ion act ion,

any transaction about whose legali ty or correctness it has
doubt s . If needed, the Board shall call upon the Secretar-

iat for Legal Affairs of the General Secretariat 
for assist-

ance in reviewing the legali ty of transactions questioned.




