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AGREEMENT
between
THE NORWEGIAN MINISTRY OF FOREIGN AFFAIRS
and

THE GENERAL SECRETARIAT OF
THE ORGANIZATION OF AMERICAN STATES,
("GS/OAS")

regarding

Phase I of CAM 2643 (04/300)
"OAS Regional Program on Democratic Values and Political
Management"

WHEREAS the General Secretariat of the Organization of American States
(“GS/OAS”) has submitted a request to the Norwegian Ministry of Foreign Affairs
(“MFA”) on financial assistance to Phase I of the program “CAM 2643 (04/300) OAS
Regional Program on Democratic Values and Political Management” dated March
25™ 2004, (“the Program™),

WHEREAS MFA has decided to comply with the request,

NOW THEREFORE the following has been agreed between MFA and GS/OAS ("the
Parties"):

Article I
Scope and Objectives

1. This Agreement sets forth the terms and procedures for MFA's assistance to Phase
I of the Program as outlined in Annex I to this Agreement and further detailed in
the Program Document dated March 25", 2004.

2. The Goal of the Program is to "To fortify the political party systems in Central
America and the Dominican Republic in the development of democratic values
and practices, political management and the improved representative capacities, as
conditions for improving the levels of governability in the region".
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Article II
Co-operation - Representation - Administration

All communication to MFA with regard to this Agreement shall be directed to the
Norwegian Embassy in Guatemala. GS/OAS shall be represented in Washington,
D.C by the General Co-ordinator of the Program at the Unit for the Promotion of
Democracy and in Guatemala by the National Co-ordinator of the Program, who
are both responsible for maintaining periodic communication with the Norwegian
Embassy in Guatemala. This does not exclude direct communication between
GS/OAS and the Norwegian Embassy in Guatemala.

MFA and GS/OAS shall co-operate fully to ensure that the Goal and Objectives of
the Program are successfully accomplished. To that effect, each Party shall furnish
to the other Party all such information as may reasonably be required pertaining to
the Program.

Article III
Contributions and Obligations of NORAD

. MFA shall, subject to parliamentary appropriations, make available a grant not

exceeding NOK 850,000 (Norwegian Kroner eight hundred fifty thousand), ("the
Grant"), to be used exclusively to finance Phase I of the Program, in the planned
period 2004.

. The Grant shall include overhead costs for use by GS/OAS in Washington of not
more than 4 percent of operational costs.

Any accrued interest on the Grant shall be used to support activities in accordance
with Program Objectives, and exclusively for costs incurred in Washington, D.C.
and Guatemala as agreed by the Parties in writing.

. The Grant shall be used in accordance with the approved budget presented in
Annex I to this Agreement.

. GS/OAS may execute funds up to the total amount assigned to each component of
the approved budget. GS/OAS may make adjustments in the expenditures for any
component of less than 15% of the amount approved without MFA's prior written
approval; however, any adjustments on any component greater than 15% and all
increases in personnel and administrative cost require MFA's prior written
approval.

. MFA may withhold future disbursements, or claim repayment in full or in part at
any time in case i.a.:

a. The Program develops unfavourably in relation to the mutually agreed Goal
and Objectives;
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